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The Study of Accounting System of Village Fund :

A Case Study of Uthumphonphisai District, Sisaket Province.
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Research Title : The Study of Accounting System of Village Fund :

A Case study of Uthumphonphisai District, Sisaket Province.

Author : Chatcharin Jullakasavee

ABSTRACT

This study aimed at investigating accounting and internal control systems of Village
Fund in Uthumphonphisai District, Sisaket Province. The sample in the study consisted of 10
village committees responsible for bookkeeping (bookkeepers), 2 internal auditors, and 2
officers responsible for Village Fund’s operation. The samples were selected by purposive
random sampling technique. The study applied the structured interview with open-ended
questions to obtain the data.

The results of the study revealed that most of the bookkeepers did not have
fundamental knowledge and direct experiences in accounting and finances, but they could carry
on the tasks by studying the Accounting System Handbook of National Village and Urban
Community Fund and some training provided by the Village Fund. As the matter of fact, the
bookkeeping procedures and financial reports were not in line with the Accounting System
required by the handbooks and the standard procedures specified by the National Village and
Urban Community Fund Office. Specifically speaking, the bookkeeping were carried out by at
their conveniences and by their interpretation due to their lack of knowledge and understanding
to use various forms of accounting. Moreover, these bookkeepers did not pay much attention to
accounting documents. They emphasized and prioritized only financial reports so that they could
get the money from the banks. In addition, the operation of the Village Fund was continuously
and attentively lacking of supports from concerned parties. It was also lacking of mentors who
would monitor the process and give advices to the people who were responsible for Village
Fund’s Operation and other tasks. As for the roles of internal auditors, there were no clear
instructions for the internal auditing systems concerning the management of the fund, finances,

accounting, and materials utilization. The auditing was done in a simple way- by inspecting the



total amounts in the financial reports. There were no tracing of accounting documents,
bookkeeping procedures, and listing of different items, since most of the internal auditors lacked
of fundamental knowledge in both accounting and auditing standards. At present, the National
Village and Urban Community Fund Committee did not appoint any auditors to take care of
auditing and evaluating the implementation of the fund formally. There were only network
officers of village fund who were in charge of the auditing and certifying Village Fund’s

financial report.
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